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Letter of Transmittal 
 
 
December 30, 2010 
 
 
To the Honorable T. Randall Halfacre, Mayor, Members of Town Council, and the Citizens of 
the Town of Lexington, South Carolina: 

 
Both local ordinances and policies and state statutes mandate that the Town of Lexington 
complete a set of financial statements presented in conformity with accounting principles 
generally accepted in the United States of America (GAAP) and audited in accordance with 
generally accepted auditing standards by a firm of licensed certified public accountants.  
Accordingly, the Comprehensive Annual Financial Report (CAFR) for the Town of Lexington 
for the year ended June 30, 2010, is hereby submitted.   
 
This report, in its entirety, was prepared by the staff of the Town’s Finance Department and with 
the helpful assistance of our independent auditors.  Responsibility for both the accuracy of the 
data and the completeness and fairness of the presentation, including all disclosures, rests with 
the Town.  To the best of our knowledge and belief, this financial report is complete and reliable 
in all material respects and all disclosures necessary to enable the reader to gain an 
understanding of the Town’s financial activities have been included.  Management has 
established and maintains a system of internal controls to provide for this assurance.  Because the 
cost of internal control should not exceed anticipated benefits, the objective is to provide 
reasonable, rather than absolute, assurance that the financial statements are free of any material 
misstatements. 

 
Contained in this report is information for the use of all those interested in the Town’s finances, 
including the taxpayers and citizens, members of Town Council, and potential investors and 
creditors that will have, or have had, a relationship with the Town of Lexington. The 
organization, form, and content of this report, and the accompanying financial reports and 
statistical tables were formulated according to the principles prescribed by the Governmental 
Accounting Standards Board and the Government Finance Officers Association of the United 
States and Canada.   
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The Town of Lexington’s financial statements have been audited by the firm of Brittingham, 
Brown, Prince & Hancock, LLC.  The goal of the independent audit was to provide reasonable 
assurance that the financial statements are free of material misstatement.  The auditors’ report in 
the Financial Section provides a discussion of the audit, procedures and their opinion.  The 
independent auditors have rendered an unqualified opinion that the Town of Lexington’s 
financial statements for the year ended June 30, 2010, are fairly presented in conformity with 
GAAP. 
 
GAAP require management to provide a narrative introduction, overview, and analysis to 
accompany the basic financial statements in the form of Management’s Discussion and Analysis 
(MD&A).  This letter of transmittal is designed to complement MD&A and should be read in 
conjunction with it.  The Town of Lexington MD&A can be found immediately following the 
report of independent auditors. 

 
PROFILE OF THE GOVERNMENT 

 
The Town of Lexington was incorporated on January 28, 1861.  The Town is the county seat for 
Lexington County which is named in honor of the American victory in 1785 over the British at 
Lexington, Massachusetts.  In 1927, the municipal water system began operation, followed soon 
afterward by a sewer system, to serve residents of the one square mile town limits.  Since the 
1970s, the Town’s area has grown to about 10 square miles, and its population, now estimated to 
be greater than 18,710, will likely exceed 20,000 by 2015.    Lexington is easily accessible to I-
20, I-26, and I-77 and is a suburb of the state capital of Columbia which is located 12 miles from 
town.  Because of Lexington’s location, award winning school system, and small-town flavor, 
the rapid growth of the past decade is expected to continue. 
 
On August 31, 1976, the Council form of government was officially adopted by the Town under 
the Home Rule Act.  The Town Council consists of seven elected officials that are responsible 
for enacting the ordinances and resolutions that govern the town. All six council members and 
the mayor are elected to staggered terms in at large elections that are held in odd years.  Town 
Council appoints the Town Administrator, Town Attorney, Municipal Judge, Municipal Clerk, 
and all department directors.  The department directors are responsible for the enforcement of all 
resolutions and ordinances passed by Town Council. 
 
Lexington provides a full range of services including police protection; construction and 
maintenance of streets and other infrastructure; sanitation services; water and sewer services; 
storm water services; economic and community development; parks, recreational and cultural 
services; building and zoning services; and victims’ assistance.  
 

FACTORS AFFECTING FINANCIAL CONDITION 
 
In July 2003, the U.S. Census Bureau named the Town of Lexington the fastest growing 
municipality in South Carolina.  The unprecedented growth and development that began in the 
early to mid-1990s continues in and around the Town.  As of June 2010, the town estimates 
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based on a special census that its population is 18,710 which is approximately 91% higher than 
the 2000 Census and more than fourfold the 1992 population of 4,100.  
 
One of the main reasons people are attracted to Lexington is for our excellent school system.  
Lexington School District One is consistently rated as one of the top school districts in the state 
and has been one of the fastest growing school districts over the past 10 years.  Two schools are 
within the town limits: Lexington Elementary and Lexington Middle School.  Located just 
outside of the current town limits are Midway Elementary, Rocky Creek Elementary, Meadow 
Glen Elementary, Lake Murray Elementary, Midway Elementary, Pleasant Hill Middle, and 
Lexington High School.  Families are not only drawn to the quality schools, but also to the small, 
hometown, community feel of Lexington that offers a quality of life that enhances family life.     
 
The Town continues to invest in water and wastewater infrastructure to enable the development 
of commercial, industrial and residential properties both in town and regionally.  The Town’s 
100 square mile combined water and sewer service areas serve a substantial portion of Lexington 
County.  Although the town and region have experienced tremendous growth, the service areas 
have significant potential for future growth as rural and agricultural land, in relatively close 
proximity to Lake Murray, can be transformed into suburban residential and commercial 
development.  The water and sewer system has over 266 miles of sewer lines and 210 miles of 
water lines and serves approximately 7,685 water accounts and 11,848 sewer accounts (over 
12,000 individual residential and commercial customers). 
 
During the year, approximately 170 net new businesses opened in the Town of Lexington, 
including apartments, restaurants, drug stores, retail, service, medical, and amusement/recreation 
services.  Commercial development also continued just outside the town limits along the major 
highways that serve the town. Several subdivisions also were under development both in town 
and out of town but on the water and sewer system.  In-town development included 273 
residential units which began construction during the year.  
 
The Town of Lexington has consistently demonstrated a commitment to provide adequate 
infrastructure, services and quality of life initiatives for the citizens and businesses in the greater 
Lexington region.   
 

FINANCIAL POLICIES 
 

The Town has specific policies related to contingency reserves and minimum fund balances.  In 
developing its budget the Town requires that a minimum operating contingency be funded at 1.5 
percent of estimated revenues for the General Fund and the Water and Sewer Enterprise Fund.  
Budgeted fund balance (gross or net of effect of inter-fund advances) for the General Fund must 
be a minimum of 25 percent of budgeted expenditures excluding capital expenditures. 

 
 
 
 
 















































































































































































































TOWN OF LEXINGTON, SOUTH CAROLINA

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY

YEAR ENDED JUNE 30, 2010

Governmental Governmental
Funds Capital Funds Capital

Assets Assets
Function and Activity June 30, 2009 Additions Deductions June 30, 2010
General government:

Council 10,777$             -$                -$               10,777$            
Administration 57,860               -                  -                 57,860              
Finance 23,203               3,000              -                 26,203              
Information technology 173,194             23,062            -                 196,256            
Building department 59,347               -                  (7,000)            52,347              
Other-unclassified 7,612,936          1,449,880       -                 9,062,816          

Total general government 7,937,317          1,475,942       (7,000)            9,406,259          

Public safety:
Police 3,699,521          249,163          (28,100)          3,920,584          
Police grants and programs 215,606             -                  -                 215,606            

Total public safety 3,915,127          249,163          (28,100)          4,136,190          

Parks, streets, and sanitation 14,705,364        305,825          (70,531)          14,940,658        

Tourism related 1,350,998          -                  -                 1,350,998          

Total governmental funds capital assets 27,908,806$      2,030,930$    (105,631)$     29,834,105$     
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